Notes

1)
ACCOUNTING POLICIES
The group accounts for the 4th quarter ended 31st December 2000 have been prepared on the basis of accounting policies and methods of computation consistent with those of the group accounts for the year ended 31st December 1999 except for the following :-

Stocks

During the year, the group changed its accounting policy on valuation of its produce stocks from the lower of cost and net realisable value to as follows :

· uncommitted produce stocks are stated at market value at the balance sheet date; and

· contracted produce stocks are stated at contracted price.
The Directors are of the opinion that the change in accounting policy is more   reflective of the value of produce stocks and the results of the group.

The change in the accounting policy does not have a material impact on previous year’s results of the group and thus it has not been adjusted retrospectively.

The change has given rise to an unrealized profit of RM 3.16 million for the year under review.

2)
EXCEPTIONAL ITEMS
There were no exceptional items for the current quarter under review.

3)
EXTRAORDINARY ITEMS

There were no extraordinary items for the current quarter under review.

4)
TAXATION
The charge for taxation of RM9.31 million for the year ended 31st December 2000 comprises :







      
          RM’000



Current Taxation
- current year 

9,916







- prior years

(  592)




Deferred taxation



(    18)









9,306   
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5)
PRE-ACQUISITION PROFITS
There were no pre-acquisition profits for the current financial year to-date.

6)
PROFIT ON SALE OF INVESTMENTS AND/OR PROPERTIES
There were no sales of any unquoted shares and/or properties during the current financial year to-date. 

7)
PURCHASES AND DISPOSAL OF QUOTED SECURITIES
a)  There were no purchases or sales of quoted securities for the current financial year to-date.

b)  Details  of  investments  in  quoted  securities  at  31st December 2000 are given below:





    (i)

         (ii)

        (iii)





At Cost
At Book Value
Market Value




RM’000
    RM’000

    RM’000

                 Quoted shares:
  7,886

       7,886

       6,557

8)
CHANGES IN THE COMPOSITION OF THE GROUP
Other than the completion of the acquisition of a 31% stake in Maritex AS, pursuant to the announcement made on 20th January 2000, there were no changes in the composition of the group for the current financial year to-date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

9)
STATUS OF CORPORATE PROPOSALS
There are no corporate proposals announced at the date of this report. 

10)
SEASONALITY AND CYCLICALITY OF OPERATION
The prices  for the group’s  products are not  within  the  control of the group but determined by the global supply and demand situation with regard to edible oils.

The prices obtainable for the group’s products as well as the volume of production which is somewhat cyclical in nature will determine the profits for the group.
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11)
ISSUANCE OF EQUITY AND DEBT SECURITIES
There have been no issue of new shares, share buy-backs, share cancellation, shares held as treasury shares and re-sale of treasury shares for the current financial year to-date.

There were no issuance of debt instruments and securities during the current financial year to-date.

12)
GROUP BORROWINGS
All  outstanding  group  borrowings  and debt securities as at 31st December 2000 are unsecured, short term and  denominated in Ringgit Malaysia only.  

They consist of the following items:








RM’000

            Bank Overdraft



       775


Bankers Acceptances



    6,700

There were no long term borrowings in the group as at 31st December 2000.

13)
CONTINGENT LIABILITIES
There were no contingent liabilities as at 24th February 2001.

14)
FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK
There  were  no  financial  instruments  with  off  balance  sheet  risk  as at 24th February 2001.

15)
MATERIAL LITIGATION
There was no material litigation against the group as at 24th February 2001.
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16)
SEGMENTAL INFORMATION
Segmental information for the current financial year to-date:


  




        Profit/(Loss)

       





  Turnover
          Before Tax
      Gross Assets




  RM’000
           RM’000
        RM’000

          Plantation

   121,270

   46,665 
        473,054


          Palm Oil Refinery
   164,055                         3,737
        120,680


          Non-segment
                  1,540              
    (1,010)
          34,583

          Elimination
                (7,154)                           -

              -





 ________

_______
       _______




               279,711

   49,392
        628,317

17)
COMPARISON OF RESULTS WITH PRECEDING QUARTER        

The profit before tax decreased by approximately 12.3% from RM 13.7 million in the preceding quarter to RM 12.1 million for the quarter under review. 

The production of crude palm oil and palm kernel decreased by 18.6% and 18.3% respectively while the production of copra increased by 14.6% as compared with the preceding quarter. Furthermore, the average prices of crude palm oil, palm kernel and copra declined by approximately 6%, 24% and 15% respectively.

18)
DIRECTORS’ REVIEW OF GROUP’S PERFORMANCE


The group’s turnover and profit before tax for the current year under review were both lower than those of the corresponding previous year in view of the significantly lower prices obtained for the group’s main products, namely, crude palm oil, palm kernel and copra.  There is also a tax charge of RM 9.3 million on the profits earned for the current year as opposed to a tax charge of RM 2.0 million in 1999 which also has a significant impact on net earnings of the group. 
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19)
PROSPECTS AND OUTLOOK
The increasing surplus of edible oils has seen the price of Palm Oil and Palm Kernels dropping from January 2000, at RM 1,180/MT to RM 680/MT for Palm Oil and RM 1,000/MT to RM 300/MT for Palm Kernels.

It has been a most difficult year, which has been further aggravated by the following issues – namely :

I. There has been a tendency for China to import huge volumes of soya bean for crushing in China which has helped China to almost double the meat production from 46.37 million MT during 1993/94 to 79.76 million MT during 1998/99. Such increase in the supply of meat for the Chinese population would not have been possible without the 40 % protein from soyabean cake.

Conversely the import of Palm Oil into China and other countries has gradually been reduced, thereby causing the build up of the stock of Malaysian Palm Oil to 1,527,914 MT. This in turn has caused pressure on the storage capacity.

II. On the 21st November 2000 India introduced a new import duty on RBD Palm Olein by raising the import duty by 30% to 65%, while the duties for other refined oils have been raised by only between 10% to 35%. Such increase in duty was detrimental to Palm Olein import to India. The increasing production of CPO in Malaysia to 10,836,779 MT, as well as the increase in the production of Indonesian CPO to about 7.5 million MT during the year 2000 has caused storage problems at a time when a substantial part of liquid oil tankers have been transferred to the Persian Gulf area, causing the freight rates to Rotterdam to increase from USD 45/MT  to USD 65 – 70/MT.

III. In spite of the above mentioned difficulties, the group registered an after tax profit of RM 40 million for the year 2000, which should enable the company to declare a dividend of 20% for the year 2000.
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IV. Judging at the prevailing low prices of Palm Oil at RM 720/MT and RM 340/MT for Palm Kernels, it is unlikely that the Company would make a profit of RM 40 million during the current year. Nevertheless, the Company’s replanting policy, which had been strategically well planned, will ensure an increase in production from our high yielding Oil Palms.

V. The table hereunder shows how the production of Crude Palm Oil, Palm Kernels and Coconuts for the month of January 2001 has shown a substantial increase over the production during the first month of the year 2000.

UNITED PLANTATIONS BHD - JANUARY


Production

2001 – MT
Production

2000 - MT

Palm Oil
8,555.652
6,625.574

       Palm Kernels
2,588.513
2,059.397

             Copra
  927.004
  442.098

VI. As Palm Oil was traded at USD 40 – USD 50/MT below Soyabean Oil this may affect the price of Palm Oil upwards. Another contributing factor is that UP Bhd and UIEM Bhd now have one of the lowest cost of production in Malaysia in respect of Crude Palm Oil as well as Palm Kernels.

However, the half-year report for 2001 will give a more reliable assessment of profitability.

20)
FORECAST PROFITS
The company had not issued any profit forecast for the year under review.
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21)
FINAL DIVIDEND AND NOTICE OF CLOSURE OF BOOKS

The Directors propose that a final dividend of 10% tax exempt or 10 sen per share tax exempt (1999 - 15 % tax exempt or 15 sen per share tax exempt) be paid on the 23rd July 2001 making a total dividend of 20% tax exempt or 20 sen per share tax exempt (1999 - 25 % tax exempt or 25 sen per share tax exempt) for the current financial year under review.

Notice is also hereby given that the Share Transfer Books and Register of Members on the Copenhagen Branch Register will be closed from 27th - 29th June 2001 both days inclusive to determine shareholders’ entitlement to the dividend payment.

Duly completed Branch Register transfers received by the Company’s Registrar in Copenhagen up to 3 p.m. on 26th June 2001 will be registered before entitlement is determined.

A depositor registered with the Malaysian Central Depository Sdn Bhd shall qualify for entitlement only in respect of :-

a)
shares deposited into the depositor’s securities account before 12.30 p.m. on 22nd June 2001 in respect of shares which are exempted from mandatory deposit;

b)
shares transferred into the depositor’s securities account before 12.30 p.m. on 26th June 2001 in respect of ordinary transfers;

c)
shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the rules of the Kuala Lumpur Stock Exchange.









By order of the Board

      R. Nadarajan










        Secretary

Jendarata Estate

36009 Teluk Intan

Perak

Malaysia

24th February 2001
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